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COMMERCE, DEPARTMENT OF
Legislation intended to facilitate the conversion to metric measurement has
been approved by the Senate Commerce Com mittee. The bill (S. 100), is
similar to a measure passed earlier by the House. Neither the House nor
the Senate measure sets any national deadline for metric conversion, but
calls for the coordination and planning of increased use of the metric
system. The Senate bill would set up a 17-member U.S. Metric Board to
draft plans to synchronize metric conversion and recommend to Congress
whether there should be federal subsidies to help meet conversion costs.
COST ACCOUNTING STANDARDS BOARD
A reprint of the Board's rules, regulations, and Standards promulgated as of
6/30/75 has been issued in pamphlet form. The main section of the pamphlet
consist of Chapter III of the Code of Federal Regulations, Title 4, and
includes all promulgations current as of 1/1/75. A supplemental section
has been inserted containing the 1975 promulgations as of 6/30/75. A copy
is available by calling 202/275-6111.
FEDERAL DEPOSIT INSURANCE CORPORATION
Chairman Frank Wille has announced that he will leave public service at the
expiration of his term of office on 3/16/76.
In a speech last week before
the Association of Registered Bank Holding Companies, Mr. Wille recommended
that the FDIC be abolished and that its duties be divided and handled by
a federal supervisor of state chartered banks and five-member federal banking
board comprised of the Comptroller of the Currency, the state bank super
visor, one Governor of the FRB, and two public members appointed by the
President. Mr. Wille also recommended that the FRB's regulatory responsibilities
be switched to the other banking agencies and that the Fed handle only the
charting of monetary policy.
FEDERAL ELECTION COMMISSION
Individual partners of a partnership which is a Federal contractor may make
federal campaign contributions though the partnership is prohibited from
doing so. In Advisory Opinion (AO) 1975-31 decided last Thursday, the
Commission rejected a 1972 Justice Department memorandum which held that
even individual partners of a partnership which had or was negotiating for
government contracts were precluded from making campaign contributions. At
the same time, the Commission decided that sole proprietors, unassociated
accountants, and attorneys who are Federal contractors are prohibited from
making contributions since their business and personal roles "are virtually
indistinguishable".
With respect to corporations, the Commission held that due to their
independent identity and absent contrary evidence, their stockholders,
officers and employees would not be prohibited from making a personal
campaign contribution. AO 1975-31 will shortly appear in the Federal
Register and will be reprinted in full as a special supplement to the
Washington Report.
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GENERAL SERVICES ADMINISTRATION
Jack Eckerd has been confirmed by the Senate as Administrator of the GSA. Mr.
Eckerd, a businessman from Florida, had been approved by the Senate Government
Operations Committee despite an appearance by Florida Governor Claude Kirk
who urged that the nomination be rejected.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Finalized requirements, policies, and clauses applicable to contracts under
the Indian Self-Determination Act have been published (see 11/14/75 Fed.
Reg., p. 53122).
In addition, finalized regulations governing grants and
contracts pursuant to the Indian Self-Determination and Education Assistance
Act were also included. The uniform administrative requirements and cost
principles in 45 CFR Part 74 were incorporated by reference.
INTERSTATE COMMERCE COMMISSION
An informal conference will be conducted by a Cctrmission staff group beginning
1/13/76 on the rulemaking proceedings concerning corporate disclosure
regulations. The proposed regulations, announced in Docket No. 36141,
4/1/75, have been objected to by numerous respondents as being ambiguous
and in need of clarification. The conference will be held at the ICC,
12th and Constitution Ave., NW, Washington, D.C. All parties interested
in making a presentation must submit six copies of a position paper by
12/1/75 containing their proposed oral comments. For additional information
call 202/343-6240.
Revised accounting regulations which adopt the requirements of GAAP for extra
ordinary items, prior period adjustments, and discontinued operations
were published in the 11/17/75 Fed. Reg., p. 53237. The changes are
effective 1/1/76 to be reflected in the annual reports for the accounting
year ending December, 1976.
LABOR, DEPARTMENT OF
Proposed regulations designed to provide guidance in the preparation of Annual
Report/Return Forms which must be filed by an employer or plan administrator
of a pension or welfare benefit plan were published in the 11/19/75 Fed.
Reg., p. 53710. The proposals cover filing requirements, contents and
preparation of the Annual Report, waiver and exemptions from certain annual
reporting requirements, and contents and disclosure dates for the summary
annual report. The proposal states that all plans, regardless of size,
must engage an independent qualified public accountant to conduct an audit
and prepare an opinion. This decision is based on DOL’s opinion that
the importance of an independent monitor of the plan’s financial standards
may outweigh any burden and expense to plans.
Garments on the proposals
are due by 12/19/75.
Guidelines for determining when a qualified public accountant is independent
for purposes of auditing and rendering an opinion on the financial information
required to be included in the annual report to DOL were announced in the
11/20/75 Fed. Reg., p. 53998. Announced as an interpretive bulletin pertaining
to reporting and disclosure (IB RD 75-1), the bulletin gives examples of
when accountants will not be considered independent and notes that further
bulletins may be issued concerning this question. The bulletin also notes
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that the rendering of services to a plan by an actuary and accountant employed
by the same firm may constitute a prohibited transaction under the law and
that the rendering of such multiple services also will be the subject of a
later bulletin.
"Reporting and Disclosure: Employee Retirement Inccme Security Act of 1974"
is a new publication which explains the reporting and disclosure require
ments of the pension reform law. The 16-page pamphlet outlines in non
technical language how the act’s reporting and disclosure provisions affect
workers, employers, and pension plan administrators. Copies are available
by calling 202/523-7222, or from area offices of the Labor-Management
Services Administration.
OFFICE OF MANAGEMENT AND BUDGET
The Business Advisory Council on Federal Reports has scheduled a meeting for
9:30 a.m. on 12/4/75 in Roan 2010, New Executive Office Building, 726
Jackson Place, NW, Washington, D.C. The meeting will be for the purpose
of conducting normal Council business and to receive reports of recent
actions by OMB which affect the reporting of business firms to Federal
agencies. For additional information, call 202/295-3730.
RENEGOTIATION BOARD
The renegotiation process should be based on cost accounting standards both for
the measurement of a period and for allocation of costs between renegotiable
and nonrenegotiable business, according to Comptroller General Elmer B.
Staats.
Speaking in his capacity as the Chairman of the CASB, Mr. Staats,
in his letter to the House Banking Subcommittee on Oversight and Renegotiation
which is considering HR 9534, a bill to make the Act permanent and to
strengthen the Board’s authority, added his belief that application of
procurement regulations in accounting areas where CASB standards have not
been promulgated would be preferable to the current reliance on tax rules.
SECURITIES AND EXCHANGE COMMISSION
Article 5A and Regulation S-X have been amended to conform to FASB Statement
No. 7 with respect to financial reporting requirements for companies in the
development stage (ASR 181, 11/10/75). The amendments are effective for
fiscal periods on or after 12/26/75, and may be applied retroactively to
comparative data being presented for prior periods.
TRANSPORTATION, DEPARTMENT OF
"U.S. Transportation System - Federal Government’s Role and Current Policy
Issues" is the title of a recent GAO staff paper (RED/76/34, of 10/22/75).
This staff paper examines the Federal government’s role in the U.S. trans
portation system and includes a description of Federal agencies and programs
in transportation, and an analysis of the Federal transportation program
expenditure, and an overview of current national transportation policy
issues. Copies of this report may be obtained for $1.00 each by calling the
Reports Department at 202/275-6241.
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TREASURY, DEPARTMENT OF
The Caimis signer's Advisory Group has scheduled a meeting for 12/4 and 12/5/75
in Roan 3313, Internal Revenue Service Building, 1111 Constitution Ave., NW,
Washington, D.C. The meeting will begin at 10 a.m. on 12/4 and 9 a.m. on
12/5, and will cover various topics concerning the procedures and operations
of the Internal Revenue Service.
The Chief Counsel's Advisory Committee on Rules of Professional Conduct
has scheduled a meeting for 12/5 and 12/6/75 beginning at 9 a.m. in Roan
3302, Internal Revenue Service Building. The agenda will include topics
concerning the rules of professional conduct governing tax practice with
particular emphasis on problems generated by representation of taxpayers
by former IRS employees. For additional information, call 202/964-6703.
"Adjusted Taxes: An Incomplete and Inaccurate Measure for Revenue Sharing
Allocations" is a recent report by GAO on the revenue sharing program. The
report (GGD-76-12, 10/28/75) found that although adjusted tax data should
be verified by State and local government auditors and IPAs, only 9 of
the 111 governments reviewed by GAO had been verified during the entitlement
periods under study. The reasons given for lack of verifications were that
audits are not timely, verification is costly, and that audits are not
required by ORS. GAO concluded that since verifications will not be done
for a large number of local governments, they will not be an effective method
of assuring the accuracy of the data. Copies of the report are available
for $1 each frcm the GAO Reports Department, 202/275-6241.
A reprint of the regulations of the Office of Revenue Sharing, including all
recent amendments, appeared in the 11/18/75 Fed. Reg., pp. 53355-68.
Legislation calling for a study to determine a simplified method for applying
the LIFO method of inventory accounting has been introduced. The bill
(S. 2646), introduced by Sen. Bentsen (D-TX), calls for the Secretary of
the Treasury to report the results of the study to Congress not later
than one year after the date of enactment. Other provisions of the bill
affecting small businesses and partnerships are designed to provide greater
business flexibility for small enterprises.
The time for comments has been extended on the proposed amendment to the income
tax regulations relating to limitations on percentage depletion in the case
of oil and gas wells. Comments are now being accepted until 12/17/75.
Proposed amendments to the tax regulations relating to the nonrecognition of
gain upon the sale or exchange of a residence were published in the 11/14/75
Fed. Reg., p. 53035. Comments are due by 12/15/75.
In the same issue, on p. 53037, proposed amendments to the Employment
Tax Regulations were published. The proposals are designed to provide
procedures for employers who receive invalid or questionable employee's
withholding exemption certificates (Forms W-4 and W-4E). Comments are to
be filed by 12/15/75, and a public hearing has been scheduled for 12/19/75
in the George S. Boutwell Auditorium, Seventh Floor, 1400 Corridor, IRS
Building, 1111 Constitution Ave., NW, Washington, D.C.
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An independent taxpayer assistance center has been reconmended in a study for
the Administrative Conference of the U.S. Growing out of an exhaustive
year long review by a group of tax specialists for the 11-member council,
the center would assist the taxpayer in preparing for and conducting his
audit, determining whether an administrative appeal should be taken from
the service's conclusions based upon the audit and presenting an appeal.
This recommendation is intended to correct the disparity found between
lower income taxpayers who could not afford attorneys when audited and
higher income taxpayers who could. The full Conference will consider the
1000-page report on December 11 and 12 before formally submitting it to
Congress. A single copy will be sent as soon as it is available by calling
202/254-7020.
SPECIAL:

REGIONAL SEMINARS ON FEDERALLY ASSISTED PROGRAMS SCHEDULED

Anyone currently involved in audits of Federally assisted programs, or those
who would like to beco me involved should consider attending one of the
regional conferences which have been scheduled by the Institute's CPE
Division in cooperation with the State Societies. The schedule is as
follows: 11/25, Chicago; 12/1, Denver; 12/12, New York City; 12/12
Kansas City, MO; 1/9/76, San Francisco; 1/16, Baltimore; 1/23, Atlanta.
For more information, call Bob Werner at 212/575-6253.
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